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SUBJECT: PHILEX AGREES TO JAPANESE REQUEST FOR COPPER SHIPMENT 
CUTBACK 

REF: MANILA 3042 

1. PHILEX MINING CORPORATION, SECOND LARGEST COPPER EXPORTER 
IN 1975, HAS AGREED TO JAPANESE ENTREATIES FOR A 15 PERCENT 
CUTBACK OF COPPER CONCENTRATE SHIPMENTS FOR THE REST OF 
1975. THE CUTBACK WILL BE CARRIED ON A DEFERRED BASIS, 

THAT IS, PHILEX WILL SHIP THE CONCENTRATES IN 1976 AND 
1977 AT CURRENT SMELTER CHARGES. PHILEX CONSIDERS THE 
AGREEMENT FAVORABLE TO ITSELF, SINCE ITS CONTRACT WITH 
NIPPON MINING EXPIRES IN DECEMBER 1976 AND IT WILL THEM 
BE FACED WITH MUCH HIGHER SMELTER CHARGES IN 1977. 
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2. PHILEX PRESIDENT HENRY BRIMO ALSO COFIRMED THAT 
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PHILEX HAS SHIPPED ONE 4,000 TON LOT OF COPPER 
CONCENTRATES TO THE PRC AND WILL UNDERTAKE A SECOND 
4,000 TON SHIPMENT NEXT WEEK. PRICE WAS 59.8 CENTS PER 
POUND OR THE AVERAGE LONDON PRICE OF THE MONTH OF 
SHIPMENT. BRIMO STATED THAT ANOTHER PHILIPPINE 
COMPANY (PROBABLY ATLAS) REFUSED TO ACCEPT THE PRC 
CONDITION THAT THE CHINESE BE THE SOLE ARBITER ON 
MOUTURE, ASSAY, ETC., BUT PHILEX TOOK THE CHANCE AND 
DID. AS HE EXPECTED, BRIMO SAID PHILEX HAD NO 
PROBLEMS AND FOUND THE PRC SCRUPULOUSLY HONEST. 

HE EXPECTS TO DO MORE BUSINESS WITH THE PRC. 

SULLIVAN 
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